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Taxpayer registration

 Estonian ID-code is tax registration code in Estonia
 ID-code is used for the personification of income and payments

for taxation purposes
 Tax residency must be determined by tax administration
 (form R to be submitted by employee to tax board)
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Form R
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Tax residency determination rules



Employment registration

 Employment must be registered by employer (TÖR)
 Every employee can check own employment registration via e-

MTA
 (employer, type and period, occupational title) 
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Employment registration
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Procedure of tax declaration

 Payer (employer) has to withhold income tax and pay social 
security taxes from payments made to both non-resident and 
resident recipient 

 Tax declaration every month by employer
 More than 90% of tax returns is submitted online
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Check tax declaration monthly

 Employees can check all taxes paid by the Estonian emloyer on 
their wages and salaries via e-MTA online (upon log in) 

 Attention: taxes are declared at the moment of payment, thus
for example:

 Work starts in January
 Payment received in February
 Taxes declared (for February) and to be seen since March 10
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Basic exemption

 During a calendar year of income receipt, basic exemption can 
only be calculated and applied by one employer (the withholding 
agent) according to a person’s application to the employer

 Thus, the tax-free amount may be taken into account at the
moment of payment already, for Estonian residents only
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Basic exemption

 The final tax-free amount is calculated according to the total 
annual income amount in the tax return of the natural person

 Any overpaid income tax amount will be refunded or any 
additional income tax paid according to the amount calculated 
in tax return
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My income

Picture of e-MTA webpage: usage of tax-free amount
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Tax return for natural person recipient

 Due date for tax return is April 30 for previous year
any income tax payment or refund is due October 1

 It is possible to submit tax return online, usually by just some 
clicks, because it is prefilled and tax calculation done by 
computer software.
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Basic exemption

Up to 6000 euros per calendar year (tax return)
or up to 500 euros per month at the moment of payment, 

is income tax free.
The real amount (6000 or less) depends on 
total annual income amount

13



Basic exemption calculation

If the total annual income amount is
 Less than 14 400 euros, up to 6 000 euros is tax-free,

but not more than real income amount
 More than 25 200 euros, 0 (no) tax-free amount is possible
 Between 14 400 and 25 500, there is a formula for calculation, 

reducing tax-free amount from 6000 to 0.
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Tax calculation in tax return

www.emta.ee
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Tax calculation in tax return
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Tax rates
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Tax

Income tax 20%

Social tax (employer) 33%

Unemployment insurance contribution
Employee
Employer

1,6%
0,8%

Mandatory funded pension payment (resident) Employer withholds 2%



Calculation of taxes of non-resident 
employee
Gross wages 1000

1,6%– unemployment insurance premium 16 eur
20% - income tax to be withheld: (1000 -16)x 20%= 196.80

(amount taxable by income tax will be reduced by unemployment 
insurance premium)
Net wages 1000 – 16 – 196.80 = 787.20
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Calculation of taxes of resident employee

Gross wages 1000
1,6%– unemployment insurance premium = 16 eur
2%  – mandatory pension premium = 20 eur

20% –income tax to be withheld:
…to be continued on next slide
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Calculation of taxes of resident employee

Gross wages 1000
20% –income tax to be withheld: 

(1000 -16 - 20 - 500) x 20%= 92.80 eur
(amount taxable by income tax will be reduced by unemployment insurance 
Premium and II pillar pension premium)
(tax-free amount up to 500 eur in a month and up to 6000 in a year)
Net wages 1000 – 16 – 20 – 92.80 = 871.20
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Calculation of tax costs for employer

Gross wages 1000
0,8%– unemployment insurance premium 8 eur
33% – social tax to be paid: 1000 x 33%= 330 eur

Total cost for employer 1000 + 8 + 330 = 1338 eur
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Fringe benefit (only for employer)

Non-monetary income from employment is taxable in the hands of 
employer in full

Fringe benefit cost 1 000
income tax 1000 x 20/80 = 250

social tax 1250 x 0,33 = 412.50
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